ITEM 10.D.

MOORPARK CITY COUNCIL
AGENDA REPORT

TO: The Honorable City Council

FROM: Ron Ahlers, Finance Director (JZA’
By: Irmina Lumbad, Finance/Accounting Manager

DATE: October 22, 2009 (CC Meeting of November 4, 2009)

SUBJECT: Consider Resolution Amending the Fiscal Year 2009/10 Budget and
Authorizing the Transfer of Gas Tax and General Funds to Cover

Fiscal Year 2008/09 Year-End Deficits in Certain Funds for the City’s
Landscaping and Lighting Assessment Districts

BACKGROUND

On June 17, 2009, the City Council approved the assessments for the City’s Landscaping
and Lighting Districts for FY 2009/10. In the staff report accompanying that action, it was
mentioned that certain Assessment District Funds were projected to show a FY 2008/09
year-end deficit. Contrary to prior years, the projected FY 2008/09 deficits were funded in
the adopted budget for the succeeding FY 2009/10. It was also mentioned in the report
that, when the actual FY 2008/09 year-end figures were known, staff would present to the
City Council, a budget amendment approving appropriations and fund transfers to “zero-
out” the actual deficits.

DISCUSSION

A. Actual FY 2008/09 Year-End Deficits

Attachment 2 (Page 1) is a schedule showing the Fund Activity for the Assessment
District Funds for FY 2008/09. Certain Funds show a FY 2008/09 year-end deficit,
summarized as follows:
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FY 08/09 FY 08/09
Beginning Transfer In Ending
Fund Balance Mar-09 Revenue Expenses Balance’
2300: Citywide -~ Street Lighting ($60,080) $60,080 $264,844 $307,780 ($42,936)
2300: Citywide - Landcaping ($164,598) $164,598 $193,719 $410,820 ($217,101)
2304: District 4 - Landscaping’ $5,052 $0 $6,967 $13,310 ($1,290)
2305: District 5 - Landscaping® ($14,483) $14,484 $25,242 $39,167 ($13,924)
2306: District 6 - Landscaping® $1,121 $0 $1,165 $5,181 ($2,895)
2307: District 7 - Landscaping® $4,870 $0 $13,070 $21,022 ($3,083)
2308: District 8 - Landscaping® ($877) $876 $16,486 $33,223 ($16,738)
2309: District 9 - Landscaping® ($143) $144 $1,467 $6,068 ($4,601)
Total ($229,138) $240,182 $522,959 $836,570 ($302,568)

Notes:

2 District. 5: Tierra Rejada Road Parkways: Peach Hill Rd to SCE Easement
® District 6: Inglewood Street

* District 7: Moorpark Business Park, Los Angeles Avenue between Gabbert Road and Shasta

Avenue
5

District 8: Home Acres Buffer Area

® District 9: Moorpark Industrial Park, Condor Drive

-~

At the time of budget adoption in July 2009, this was estimated to be $358,000

! District 4: Williams Ranch Road parkway adjacent to Peach Hill drain channel and Edison entries
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B. Proposed Adjustments

Consistent with prior year actions, the street lighting deficit will be funded by the
Gas Tax Fund, and the deficits in the various landscaping districts be funded 50-
50 by the General Fund and the Gas Tax Fund. During the budget development
for FY 2009/10, assessment districts were projected to have an aggregate deficit
of $358,000 and budgeted transfers from the General Fund and Gas Tax were
estimated to be:

To Be Transferred to: From From Total
Fund Gas Tax Fund General Fund Projected Deficit
2300: Citywide - Street Lighting $100,000 $0 $100,000
2300: Citywide - Landcaping $100,750 $100,750 $201,500
2303: District 3 - Landscaping’ $250 $250 $500
2304: District 4 - Landscaping® $750 $750 $1,500
2305: District 5 - Landscaping® $10,000 $10,000 $20,000
2306: District 6 - Landscaping® $1,500 $1,500 $3,000
2307: District 7 - Landscaping® $3,500 $3,500 $7,000
2308: District 8 - Landscaping6 $10,000 $10,000 $20.000
2309: District 9 - Landscaping’ $2,250 $2,250 $4,500
Total $229,000 $129,000 $358,000

Based on the assessment districts’ actual deficit of $302,568 for FY 2008/09, the
proposed transfers from the Gas Tax Fund and General Fund will be as follows:

To Be Transferred to: . From From Total
Fund Gas Tax Fund General Fund Actual Deficit
230Q: Citywide - Street Lighting $42,936 $0 $42 936
2300: Citywide - Landcaping $108,551 $108,551 $217,101
2303: District 3 - Landscaping’ $0 $0 $0
2304: District 4 - Landscapin92 $645 $645 $1,290
2305: District 5 - Landscaping3 $6,962 $6,962 $13,924
2306: District 6 - Landscaping® $1,448 $1,448 $2,895
2307: District 7 - Landscaping® $1,542 $1,542 $3,083
2308: District 8 - Landscaping® $8,369 $8,369 $16,738
2309: District 9 - Landscaping7 $2,301 $2,301 $4,601

Total $172,752 $129,816 $302,568

Notes: ' District. 3: Butler Créek/PeppermiII at Buttercreek Road and Los Angeles Avenue

% District 4: Williams Ranch Road parkway adjacent to Peach Hill drain channel and Edison entries

® District 5: Pheasant Run Area - Tierra Rejada Road Parkways from Peach Hill Rd to SCE Easement

* District 6: Inglewood Street

® District 7: Moorpark Business Park, Los Angeles Avenue between Gabbert Road and Shasta
Avenue

® District 8: Home Acres Buffer Area

" District 9: Moorpark Industrial Park, Condor Drive
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C. FY 2009/10 Projected Deficits

It is anticipated that the Landscaping and Lighting Maintenance District Funds will
again show a deficit at the end of FY 2009/10. FY 2009/10 Fund Activity chart is

Attachment 2 (Page 2).

The estimated amounts are surnmarized as

follows:
FY 09/10
FY 09/10 Projected
Beginning Tranfer In Ending

Fund Balance Dec 2009 - Revenue Expenses Balance
2300: Citywide - Lighting ($42,936) $42,936 $245,000 $373,000 ($128,000)
2300: Citywide - Landscaping ($217,101) $217,101 $179,000 $402,447 ($223,447)
2303: District 3 - Landscaping’ $459 $0 $3,000 $9,796 ($6,337)
2304: District 4 - Landscaping? ($1,290) $1,290 $7,000 $17,846 ($10,846)
2305: District 5 - Landscaping® ($13,924) $13,924 $24,000 $53,973 ($29,973)
2306: District 6 - Landscaping* ($2,895) $2,895 $1,000 $7,746 ($6,746)
2307: District 7 - Landscaping® ($3,083) $3,083 $11,000 $25,883 $14 883)
2308: District 8 - Landscaping® ($16,738) $16,738 $16,000 $46.429 ($31.429)
2309: District 9 - Landscaping’ ($4,601) $4,601 $2,000 $9,566 ($7,566)
2310: District 10 - Landscaping® $27,764 $0 $195,000 $224,745 ($1,981)
2314: District 14 - Landscaping® $224 $0 $2,000 $7,556 {$5,332)
Total ($274,121) $302,568 $685,000 $1,178,987 ($465,540)

Notes:

District 3: Buttercreek Road and Los Angeles Avenue

District 4: Williams Ranch Road

District 5: Tierra Rejada Rd. Parkways: Peach Hill Rd to SCE Easement L/S Tract 3019 & Tract 3525
District 6: Inglewood Street

District 7: Parkway North Side of Los Angeles Avenue, East of Gabbert Road

District 8: Home Acres Buffer

District 9: Parkway at Condor Drive and Princeton Ave.

District 10: Mountain Meadows

District 14: Wilshire Builders along Peach Hill Road and Rolling Knoll Road

W ™ N U A W N

It is projected that the actual FY 2009/10 year-end deficit will be funded by
transfers, similar to the one requested herein. It should be noted that currently the
Gas Tax Fund is estimated to have a $337,000 fund balance surplus on June 30,
2010 and the TDA Article 8A Fund, which can be used for street purposes, has a
projected fund balance surplus of approximately $279,800 on June 30, 2010.
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FISCAL IMPACT

The attached Resolution amends the FY 2009/10 Budget by revising the appropriated
amounts of the Fund Transfers to equal the actual FY 2008/09 year-end deficits. The net
fiscal impact is a net appropriation decrease in the amount of $55,432 as described
below:

Gas Tax Fund General Fund TOTAL
FY 09/10 Budget $229,000 $129,000 $358,000
FY 08/09 Actual $172,752 $129,816 $302,568
Budget Adjustment ($56,248) $816 ($55,432)

As stated in this report, combined Gas Tax and TDA Article 8 fund balance is relatively
small and will probably not be available to fund these deficits in the future due to other
street expenditures. This will require more funding from the General Fund Reserve
unless assessment revenue is increased or services reduced.

STAFF RECOMMENDATION (Roll Call Vote)

Adopt Resolution No. 2009 -

Attachments:
1: Resolution
2: FY 2008/09 Actual Fund Activity
FY 2009/10 Estimated Fund Activity
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ATTACHMENT 1

RESOLUTION NO. 2009 -

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MOORPARK, CALIFORNIA, AMENDING THE FISCAL YEAR
2009/10 BUDGET TO APPROVE CERTAIN
APPROPRIATIONS AND FUND TRANSFERS FROM THE
GENERAL FUND (1000) AND THE GAS TAX FUND (2605)
REQUIRED TO FUND FISCAL YEAR 2008/09 YEAR-END
DEFICITS FOR CERTAIN ASSESSMENT DISTRICT FUNDS
AS DEFINED HEREIN

WHEREAS, on July 1, 2009, the City Council adopted the Operating and Capital
Improvement Budget for fiscal year 2009/10; and

WHEREAS, said budget for fiscal year 2009/10 includes $358,000 in Gas Tax and
General Funds to cover the fiscal year 2008/09 deficits in certain Assessment Districts
Funds; and

WHEREAS, a staff report has been presented to the City Council summarizing the
actual fiscal year 2008/09 fund deficits of $302,568 in various Assessment District Funds;
and

WHEREAS, said staff report has been presented to the City Council requesting an
aggregate budget decrease of $55,432 in the Gas Tax and General Funds to match the
required Fund Transfers to eliminate the above mentioned deficits; and

WHEREAS, said staff report has been presented to the City Council requesting
fund transfer in the aggregate amount of $302,568; and

WHEREAS, Exhibit "A", attached hereto and made a part hereof, describes said
budget amendments and its resultant impacts to the budget line item(s).

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MOORPARK DOES
HEREBY RESOLVE AS FOLLOWS:

SECTION 1.  That a Budget Amendment in the aggregate decrease of $55,432,
as more particularly described in Exhibit "A", is hereby approved.

SECTION 2. That a fund transfer in the aggregate amount of $302,568 as
particularly described in Exhibit “A”, is hereby approved.
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SECTION 3. The City Clerk shall certify to the adoption of this resolution and
shall cause a certified resolution to be filed in the book of original resolutions.

PASSED AND ADOPTED this 4™ day of November, 2009.

Janice S. Parvin, Mayor

ATTEST:

Deborah S. Traffenstedt, City Clerk

Attachment: Exhibit 'A": Budget Appropriation and Fund Transfer Detail
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Budget Amendment for

Exhibit A

Gas Tax and General Funds to Adjust Transfers
Required to Fund FY 2008/09 Year-End Deficits

In Certain Assessment District Funds
FY 2009/10

A. Fund Allocation

Fund No. Fund Description Amount
1000 General Fund (816)
2605 Gas Tax Fund 56,248
Total 55,432
B. Fiscal Year 2009/10 Budget Appropriation
Budget Number Adopted Budget | Budget Change | Revised Budget
FROM:
1000-7900-000-9820 $129,000 816 $129,816
2605-7900-000-9820 $229,000 (56,248) $172,752
Total $358,000 (55,432) $302,568
T0O:
2300-3720 (Lighting) $100,000 (57,064) $42,936
2300-3720 (Landscaping) $201,500 15,601 $217,101
2303-3720 $500 (500) $0
2304-3720 $1,500 (210) $1,290
2305-3720 $20,000 {(6,076) $13,924
2306-3720 $3,000 (105) $2,895
2307-3720 $7,000 (3,917) $3,083
2308-3720 $20,000 (3,262) $16,738
2309-3720 $4,500 101 $4,601
Total $358,000 (55,432) $302,568
C. Appropriation Allocation
To Be Transferred to: From From
Fund Fund 2605 Fund 1000 Total
2300-3720 $151,487 $108,551 $260,037
2304-3720 $645 $645 $1,290
2305-3720 $6,962 $6,962 $13,924
2306-3720 $1,448 $1,448 $2,895
2307-3720 $1,542 $1,542 $3,083
2308-3720 $8,369 $8,369 $16,738
2309-3720 $2,301 $2,301 $4,601
Total $172,752 $129,816 $302,568

Approved as to Form: @\ 7‘#‘0(/\’\_
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