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ITEM 10

MOORPARK CITY COUNCIL
AGENDA REPORT

TO: The Honorable City Council

FROM: Ron Ahlers, Finance Director@A/ %f/

By: Irmina Lumbad, Finance/Accounting Manager

DATE: November 1, 2010 (CC Meeting of November 17, 2010)

SUBJECT: Consider Resolution Amending the Fiscal Year 2010/2011 Budget and
Authorizing the Transfer of Gas Tax and General Funds to Cover

Fiscal Year 2009/10 Year-End Deficits in Certain Funds for the City’s
Landscaping and Lighting Assessment Districts

BACKGROUND

On June 2, 2010, the City Council approved the assessments for the City's Landscaping
and Lighting Districts for FY 2010/11. In the staff report accompanying that action, it was
mentioned that certain Assessment District Funds were projected to show a FY 2009/10
year-end deficit. Continuing the policy from last year, the projected FY 2009/10 deficits
were funded in the adopted budget for the succeeding FY 2010/11. It was also mentioned
in the report that, when the actual FY 2009/10 year-end figures were known, staff would
present to the City Council, a budget amendment approving appropriations and fund
transfers to “zero-out” the actual deficits.

DISCUSSION

A. Actual FY 2009/10 Year-End Deficits

Attachment 2 (Pages 1 & 2) is a schedule showing the Fund Activity for the
Assessment District Funds for FY 2009/10. Certain Funds show a FY 2009/10 year-
end deficit, summarized as follows:
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FY 09/10 FY 09/10
Beginning  Transferin Ending

Fund Balance Jan-10 Revenue Expenses Balance?
2300: Citywide - Street Lighting ($42,936) $42,936 $251,377 $437,796 ($186,419)
2300: Citywide - Landcaping ($217,100) $217,100 $186,034 $394,452 ($208,417)
2303: Dist 3 ButtercreeklPeppermiII1 $459 $3,143 $9,782 ($6,181)
2304: Dist 4 Williams Ranch Road" ($1,290) $1,290 $6,515 $15,910 ($9.395)
2305: Dist 5 Pheasant Run Area’ ($13,924) $13,924 $23.822 $57,611 ($33,789)
2306: Dist 6 Inglewood Street' ($2,894) $2,894 $1,210 $6,375 ($5,165)
2307: Dist 7 Moorpark Business Park' ($3,083) $3,083 $12,757 $24,283 ($11,526)
2308: Dist 8 Home Acres Buffer ($16,739) $16,739 $15,558 $34,655 ($19,097)
2309: Dist 9 Moorpark Industrial Park’ ($4,602) $4,602 $1,384 $7,893 ($6,509)
2314; Dist 14 Wilshire Builders' $224 $0 $1,501 $6,850 ($5,126)
Total ($301,885)  $302,567 $503,300 $995,606 ($491,623)

Notes: ' Landscaping deficits

2 At the time of budget adoption in June 2010, this was estimated to be $471,288.

B. Proposed Adjustments

During the budget development for FY 2010/11, assessment districts were
projected to have an aggregate deficit of $471,288 and budgeted transfers from
the General Fund and Gas Tax were estimated to be:

From From Total

To be Transferred to Fund: Gas Tax Fund General Fund Projected Deficit
2300: Citywide - Street Lighting ($137,000) $0 ($137,000)
2300: Citywide - Landcaping ($103,849) ($103,849) ($207,699)
2303: Dist 3 Buttercreek/Peppermill’ ($3,966) ($3,966) ($7,931)
2304 Dist 4 Williams Ranch Road' ($4,915) ($4,915) ($9,830)
2305: Dist 5 Pheasant Run Area’ ($19,580) ($19,580) ($39,160)
2306: Dist 6 Inglewood Street' ($2,825) ($2,825) ($5,650)
2307: Dist 7 Moorpark Business Park’ ($8,100) ($8,100) ($16,200)
2308: Dist 8 Home Acres Buffer" ($13,887) ($13,887) ($27,774)
2309: Dist 9 Moorpark Industrial Park' ($3,300) ($3,300) ($6,600)
2310: Dist 10 Mountain Meadows' ($4,424) ($4,424) ($8,848)
2314: Dist 14 Wilshire Builders' ($2,298) ($2,298) ($4,596)

Total {$304,144) {$167,144) ($471,288)

Note: ' Landscaping deficits

169



Honorable City Council
November 17, 2010
Page 3

Based on the budgeted transfers, the Gas Tax Fund is expected to have a fund
balance deficit of $56,477 at the end of FY 2010/11. If we continue to fund the
street lighting and landscaping deficits according to prior year actions, the Gas
Tax will require a net appropriation increase of $34,877 (an additional $49,418 for
street lighting and a reduction of $14,541 for landscaping) and will cause the fund
balance deficit to increase to $91,354. In order to prevent the Gas Tax Fund from
incurring a deficit balance at the end of FY 2010/11, staff recommends the street
lighting deficit to be funded similarly as the landscaping deficits, that is, 50-50
between the Gas Tax and General Fund. If City Council approves the modified
funding scheme, the Gas Tax is anticipated to have a fund balance surplus of
$1,856.

Using the modified funding, the FY 2009/10 assessment districts’ actual deficit of
$491,623 will require the transfers from the Gas Tax Fund and General Fund as
follows:

To be Transferred to Fund:

From

Gas Tax Fund

From

General Fund

Total

Projected Deficit

2300: Citywide - Street Lighting ($93,209) ($93,209) ($186,418)
2300: Citywide - Landcaping ($104,209) ($104,209) ($208,418)
2303: Dist 3 Buttercreek/Peppermill’ ($3,090) ($3,090) ($6,181)
2304: Dist 4 Williams Ranch Road’ ($4,697) ($4,697) ($9,395)
2305: Dist 5 Pheasant Run Area’ ($16,895) ($16,895) ($33,789)
2306: Dist 6 Inglewood Street’ ($2,583) ($2,583) ($5,165)
2307: Dist 7 Moorpark Business Park’ ($5,763) ($5,763) ($11,526)
2308: Dist 8 Home Acres Buffer' ($9,549) ($9,549) ($19,097)
2309: Dist 9 Moorpark Industrial Park' ($3,254) ($3,254) ($6,509)
2310: Dist 10 Mountain Meadows' $0 $0 $0
2314: Dist 14 Wilshire Builders' ($2,563) _ ($2,563) ($5,126)

Total ($245,812) ($245,812) ~ ($491,623)

Note: ' Landscaping deficits
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C. FY 2010/11 Projected Deficits

It is anticipated that the Landscaping and Lighting Maintenance District Funds will
again show a deficit at the end of FY 2010/11. FY 2010/11 Fund Activity chart is

Attachment 3 (Pages 1 & 2).

The estimated amounts are summarized as

follows:

FY10/11 FY10/11

Beginning Transfer In Ending

Fund Balance Dec-10 Revenue Expenses Balance
2300: Citywide - Street Lighting ($186,418) $186,418 $244,300 $378,000 ($133,700)
2300: Citywide - Landcaping ($208,418) $208,418 $180,600 $408,230 ($227,630)
2303: Dist 3 Buttercreek/Peppermill’ ($6,181) $6,181 $3,100 $10,360 ($7,260)
2304: Dist 4 Williams Ranch Road' ($9,395) $9,395 $6,500 $15,710 ($9.210)
2305: Dist 5 Pheasant Run Area’ ($33,789) $33,789 $23,500 $64,556 ($41,056)
2306: Dist 6 Inglewood Street' ($5,165) $5,165 $1,000 $5,370 ($4,370)
2307: Dist 7 Moorpark Business Park' ($11,526) $11,5626 $11,300 $27,160 ($15,860)
2308: Dist 8 Home Acres Buffer' ($19,097) $19,097 $15,300 $43,253 ($27,953)
2309: Dist 9 Moorpark Industrial Park’ ($6,509) $6,509 $1,400 $7.540 ($6,140)
2314: Dist 14 Wilshire Builders' ($5,126) $5,126 $1,500 $5,410 ($3,910)
Total ($491,623)  $491,623 $488,500 $965,589 ($477,089)

Note: ' Landscaping deficits

It is projected that the actual FY 2010/11 year-end deficit will be funded by
transfers in FY 2011/12, similar to the modified funding as requested herein.

D. FY 2010/11 New Back-up Assessment Districts

On June 2, 2010, the Council adopted the Resolutions 2010-2912 and 2010-2913
approving the landscaping and lighting maintenance and assessment districts
AD10-01 Tuscany Square & AD10-02 HFR Investment. These districts are
classified as “Back-up” districts. The developer and/or property managers are
primarily responsible for the maintenance of improvements within the area.
Conditions of Approval include provisions to allow the City to take over the
responsibility for the maintenance of the improvement, should the City determine
that the improvements are not being maintained properly. The Engineer's Report
for each respective district stipulated the levy amount to be equal to the primary
assessment, that is, the amount sufficient to fund the annual administration cost.
For FY 2010/11, this amount is set at $500.00.

The assessments revenues for AD10-01 and AD10-02 were not included in the FY
2010/11 adopted budget.
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FISCAL IMPACT

The attached Resolution amends the FY 2010/11 Budget by revising the appropriated
amounts of the Fund Transfers to equal the actual FY 2009/10 year-end deficits. The net
fiscal impact is a net appropriation increase in the amount of $20,335 as described below:

Gas Tax Fund General Fund TOTAL
FY 10/11 Budget $304,144 $167,144 $471,288
FY 09/10 Actual $245,812 $245,812 $491,623
Budget Adjustment ($58,332) $78,668 $20,335

As stated in this report, combined Gas Tax and TDA Article 8 fund balance is relatively
small and will probably not be available to fund these deficits beginning next FY 2011/12
due to other street expenditures. This will require more funding from the General Fund
Reserve unless assessment revenue is increased or services reduced.

The Resolution also includes a $1,000 revenue amendment to account for the AD10-01 &
AD 10-02 levied assessments for FY 2010/11.

STAFF RECOMMENDATION (Roll Call Vote)

Adopt Resolution No. 2010 -

Attachments:
1: Resolution
2: FY 2009/10 Actual Fund Activity
3: FY 2010/11 Estimated Fund Activity
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ATTACHMENT 1

RESOLUTION NO. 2010 -

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MOORPARK, CALIFORNIA, AMENDING THE FISCAL YEAR
2010/11 BUDGET TO APPROVE CERTAIN
APPROPRIATIONS AND FUND TRANSFERS FROM THE
GENERAL FUND (1000) AND THE GAS TAX FUND (2605)
REQUIRED TO FUND FISCAL YEAR 2009/10 YEAR-END
DEFICITS FOR CERTAIN ASSESSMENT DISTRICT FUNDS
AND TO APPROVE REVENUE BUDGET INCREASE FOR
NEW ASSESSMENT DISTRICTS AS DEFINED HEREIN

WHEREAS, on June 2, 2010, the City Council adopted Resolution Nos. 2010-

2912 and 2010-2913, approving the Landscaping and Lighting Maintenance and
Assessment Districts (AD), AD10-01 Tuscany Partners and AD10-02 HFR Investments
respectively;

WHEREAS, on June 16, 2010, the City Council adopted the Operating and Capital
Improvement Budget for fiscal year 2010/11, which includes $471,288 in Gas Tax and
General Funds, to cover the fiscal year 2009/10 deficits in certain Assessment Districts
Funds; and

WHEREAS, said adopted budget excluded $1,000 of assessment revenues levied
upon property owners of AD10-01 Tuscany Partners and AD10-02 HFR Investments; and

WHEREAS, a staff report has been presented to the City Council summarizing the
actual fiscal year 2009/10 fund deficits of $491,623 in various Assessment District Funds;
and the same report is requesting a net appropriations increase of $20,335 in the Gas
Tax and General Funds to match the required Fund Transfers to eliminate the mentioned
deficits; and

WHEREAS, said staff report has been presented to the City Council requesting
fund transfer in the aggregate amount of $491,623; and

WHEREAS, the same staff report is requesting an aggregate revenue budget
adjustment of $1,000 in AD10-01 Tuscany Partners Fund (2331) and in AD10-02 HFR
Investments Fund (2332); and

WHEREAS, Exhibits "A" and “B”, attached hereto and made a part hereof,

describes said budget amendments and its resultant impacts to the budget line items.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MOORPARK DOES
HEREBY RESOLVE AS FOLLOWS:
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SECTION 1. That a Budget Amendment in the aggregate appropriation
increase of $20,335, as more particularly described in Exhibit "A", is hereby approved.

SECTION 2. That a fund transfer in the aggregate amount of $491,623 as
particularly described in Exhibit “A”, is hereby approved.

SECTION 3.  That a Budget Amendment with an aggregate revenue increase of
$1,000, as more particularly described in Exhibit “B”, is hereby approved.

SECTION 4. The City Clerk shall certify to the adoption of this resolution and
shall cause a certified resolution to be filed in the book of original resolutions.

PASSED AND ADOPTED this 17" day of November, 2010.

Janice S. Parvin, Mayor

ATTEST:

Deborah S. Traffenstedt, City Clerk

Attachment: Exhibit 'A": Budget Appropriation and Fund Transfer Detail
Attachment: Exhibit ‘B": Budget Revenue Amendment
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Budget Amendment for

Gas Tax and General Funds to Adjust Transfers
Required to Fund FY 2009/10 Year-End Deficits

In Certain Assessment District Funds

Exhibit A

FY 2010/11
A. Fund Allocation
Fund No. Fund Description Amount
1000 General Fund 78,668
2605 Gas Tax Fund (58,332)
Total 20,335
B. Fiscal Year 2010/11 Budget Appropriation
Budget Number Adopted Budget | Budget Change | Revised Budget |
FROM:
1000-7900-000-9820 $167,144 78,668 $245,812
2605-7900-000-9820 $304,144 (568,332) $245,812
Total $471,288 20,335 $491,623
TO:
2300-3720 (Lighting) $137,000 49,418 $186,418
2300-3720 (Landscaping) $207,699 719 $208,418
2303-3720 $7,931 (1,750) $6,181
2304-3720 $9,830 (435) $9,395
2305-3720 $39,160 (6,371) $33,789
2306-3720 $5,650 (485) $5,165
2307-3720 $16,200 (4,674) $11,526
2308-3720 $27,774 (8,677) $19,097
2309-3720 $6,600 (91) $6,509
2310-3720 $8,848 (8.848) $0
2314-3720 $4,596 530 $5,126
Total $471,288 20,335 $491,623
C. Appropriation Allocation
To Be Transferred to: From From
Fund Fund 2605 Fund 1000 Total
2300-3720 $197,418 $197,418 $394,836
2303-3720 $3,090 $3,090 $6,181
2304-3720 $4,697 $4,697 $9,395
2305-3720 $16,895 $16,895 $33,789
2306-3720 $2,583 $2,583 $5,165
2307-3720 $5,763 $5,763 $11,526
2308-3720 $9,549 $9,549 $19,097
2309-3720 $3,254 $3,254 $6,509
2310-3720 $0 $0 $0
2314-3720 $2,563 $2,563 $5,126
Total $245,812 $245,812 $491,623

Approved as to Form: 59},?
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Budget Amendment for

AD10-01 Tuscany Partners & AD10-02 HFR Investments
To Adjust Assessment Revenues

FY 2010/11

‘A. Fund Allocation

Exhibit B

Fund No. Fund Description Amount
2331 AD 10-01 Tuscany Partners (500)
2332 AD 10-02 HFR Investment (500)

Total (1,000)

B. Fiscal Year 2010/11 Revenue Allocation

Budget Unit/Account Adopted Budget Adjustment Adjusted Budget
2331-3102 $ - $ 500 $ 500
2332-3102 $ - $ 500 % 500

TOTAL § - 9 1,000 $ 1,000

Approved as to Form: %[/
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