ITEM 10.H.

MOORPARK CITY COUNCIL
SUCCESSOR AGENCY TO THE MOORPARK REDEVELOPMENT AGENCY
AGENDA REPORT

TO: Honorable City Council
FROM: Ron Ahlers, Finance DirectormA/

DATE: February 9, 2012 (Successor Ag_ency Meeting of February 15, 2012)

SUBJECT: Consider Adopting an Initial Draft Recognized Obligation Payment
Schedule (ROPS) for January 1, 2012 through June 30, 2012

BACKGROUND & DISCUSSION

On June 29, 2011, as part of adopting the State of California Fiscal Year (FY) 2011-12
budget, the Governor signed two trailer bills, ABX1 26 (“Dissolution Act”) and ABX1 27
(“Voluntary Alternative Redevelopment Program”), into law. The legislation became
effective on June 29, 2011. The California Redevelopment Association (“CRA") and the
California League of Cities filed a lawsuit in the California Supreme Court (Court)
challenging the constitutionality of ABX1 26 and ABX1 27. On December 29, 2011 the
Court upheld ABX1 26 and found ABX1 27 unconstitutional. The Court restated all the
time deadlines in ABX1 26 by adding four months. Therefore, the dissolution is
effective February 1, 2012.

Staff has prepared the Recognized Obligation Payment Schedule (ROPS), per ABx1
26. ABx1 26 requires that a ROPS be prepared by the Successor Agency by March 1,
2012. One of the first actions of the Oversight Board will be to adopt the ROPS. The
ROPS is very similar to the EOPS. In fact, they are duplicative.

Staff is recommending that the City Council acting as the Successor Agency for the
Redevelopment Agency of the City of Moorpark approve the ROPS. After adoption staff
will transmit the information to the State of California and post the same on the City’s
website, as ordered in the legislation.
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Honorable Board of Directors
February 15, 2012
Page 2

Per the Health and Safety Code, section 34171(h):
“Recognized Obligation Payment Schedule” means the document
setting forth the minimum payment amounts and due dates of
payments required by enforceable obligations for each six-month
fiscal period as provided in subdivision (m) of Section 34177.

Therefore we must review how an “enforceable obligation” is defined. Per the Health
and Safety Code, section 34167(d), an enforceable obligation means

1) Bonds
Loans
Payments required by the federal government
Judgments or settlements
Any legally binding and enforceable agreement or contract
Contracts or agreements necessary for the continued administration or operation
of the redevelopment agency (i.e. employee pay and benefits, rent, insurance,
office supplies, etc.)

DAY A WN
Nt N N N N

FISCAL IMPACT

~ None ~
The Successor Agency is currently bound by the EOPS. The Oversight Board must

approve the ROPS by May 1, 2012. The ROPS, once approved, will effectively
supersede the EOPS.

STAFF RECOMMENDATION (Roll Call Vote)

1. Adopt attached Recognized Obligation Payment Schedule for January 1, 2012
through June 30, 2012; and

2. Direct staff to transmit the Recognized Obligation Payment Schedule to the State
of California and post the same on the City's website, as ordered in the
legisiation.

Attachment 1 Recognized Obligation Payment Schedule
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