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MOORPARK CITY COUNCIL

AGENDA REPORT
TO: The Honorable City Council
FROM: Johnny Ea, Finance Director %ﬁ
DATE: June 11, 2007 (CC Meeting of June 20, 2007)

SUBJECT: Consider Resolution Authorizing the Transfer of Gas Tax and General
Fund to Cover Fiscal Year 2005/06 Year-End Deficits in Certain Funds
for the City’s Landscaping and Lighting Assessment Districts

BACKGROUND

On June 7, 2006, the City Council approved the assessments for the City's Landscaping
and Lighting Districts for FY 2006/07. In the staff report accompanying that action, it was
mentioned that certain Assessment District Funds were projected to show a FY 2005/06
year-end deficit. It was also mentioned that, consistent with prior year practices, when the
actual FY 2005/06 year-end figures were known, staff would present to the City Council, a
budget amendment approving appropriations and fund transfers to “zero-out” those
deficits. Please note that a staff report to recommend these transfers was normally
submitted to the Council at the end of the second quarter of each fiscal year when
audited year-end figures were finalized. Since the projected deficits were budgeted in the
FY 06/07 budget, staff was waiting until the end of FY 06/07 to recommend the transfer.
However, it appears that completing the transfer by the end of the third quarter of each
fiscal year gives staff and the assessment engineer better financial numbers to work with
in preparation of the following fiscal years budget. As such, future transfers will be
completed by the third quarter of each fiscal year.

DISCUSSION

A. Actual FY 2005/06 Year-End Deficits

Attached as Exhibit 2 (page 1) is a chart showing the Fund Activity for the
Assessment District Funds for FY 2005/06. Certain of those Funds show a FY
2005/06 year-end deficit, summarized as follows:
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FY 05/06 FY 05/06
Beginning Transfer In Ending
Fund Balance Nov-05 Revenue Expenses Balance
2300: Street Lighting - 3100 $ 2,058 § (2,230) $ 251,185 $ 273,627 $ (22,613)
2300: Landcaping - 3102 $ (79,497) $ 79,497 $ 163,765 $ 267,103 $(103,338)
2305: Landscaping - Dist. 5 (*) _$ (8,702) $ 8,702 § 27,161 $§ 36,839 § (9,678)
Total $ (86,141) $ 85969 $ 442111 $ 577,569 §$ (135,629)
Note: * Dist. 5: Tierra Rejada Rd. Parkways: Peach Hill Rd to SCE Easement

B. Proposed Adjustments

As mentioned above, funds have been budgeted in FY 06/07 to cover actual deficits
at the conclusion of FY 05/06. Consistent with prior year actions, it is proposed that
the Citywide Street Lighting & Landscape deficit be funded by the Gas Tax Fund, and
the deficits in the various Landscaping Districts be funded 50-50 by the General Fund
and the Gas Tax Fund. Based on this funding strategy, the actions recommended by

the attached Resolution are summarized as follows:

To Be Transferred to: From From

Fund Gas Tax Fund General Fund Total

2300: Street Lighting - 3100 $22,613 $0 $22,613

2300: Landcaping - 3102 $103,338 $0 $103,338

2305: Landscaping - Dist. 5* $4,839 $4,839 $9,678
Total $130,790 $4,839 $135,629

C. FY 2006/07 Projected Deficits

It is anticipated that the Landscaping and Lighting Maintenance District Funds will
again show a deficit at the end of FY 06/07. Fund Activity chart for FY 06/07 is
attached as Exhibit 2 (page 2). The estimated amounts are summarized as follows:
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FY 06/07 FY 06/07
Beginning Ending
Fund Balance Revenue Expenses Balance
2300- Lighting (22,613) * 260,173 284,840 (47,280)
2300- Landscaping (103,338) * 279,156 298,945 (123,127)
2305- District 5 LS ** (9,678) * 33,018 34,002 (10,662)
2310- District 10 LS *** 6,917 195,922 224,152 (21,313)
Total (128,712) 768,269 841,939 (202,382)
Note: * Offset by Fund Transfer approved by the attached Resolution.
** Dist. 5:Tierra Rejada Rd. Parkways: Peach Hill Rd to SCE Easement
el Dist.10: Mountain Meadows

It is anticipated that the actual FY 06/07 year-end deficit will be funded by a fund
transfer, similar to the one requested herein. As such, the $202,382 estimated deficit
in FY 06/07 has been budgeted in the FY 07/08 budget in anticipation of the transfer.

STAFF RECOMMENDATION (Roll Call Vote)

Adopt Resolution No. 2007-

Attachments:
Exhibit 1:  Resolution
Exhibit2: FY 2005/06 Actual Fund Activity
FY 2006/07 Estimated Fund Activity
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Exhibit 1
RESOLUTION NO. 2007 -

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MOORPARK, CALIFORNIA, AUTHORIZING FUND
TRANSFERS FROM THE GENERAL FUND RESERVES
[FUND 1000] AND THE GAS TAX FUND RESERVES [FUND
2605] REQUIRED TO FUND FY 2005/06 YEAR-END
DEFICITS FOR CERTAIN ASSESSMENT DISTRICT FUNDS
AS DEFINED HEREIN

WHEREAS, on June 21, 2006, the City Council adopted the Budget for Fiscal
Year 2006/07; and

WHEREAS, a staff report has been presented to the City Council requesting a
fund transfer in the aggregate amount of $135,629; and '

WHEREAS, said staff report discusses that the FY 06/07 Budget includes funds to
cover the FY 05/06 year end deficits for certain Lighting and Landscape Districts; and

WHEREAS, Exhibit "A", attached hereto and made a part hereof, describes said
transfers.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MOORPARK DOES
HEREBY RESOLVE AS FOLLOWS:

SECTION 1. That a fund transfer in the aggregate amount of $135,629, as more
particularly described in Exhibit "A", is hereby approved.

SECTION 2. The City Clerk shall certify to the adoption of this resolution and
shall cause a certified resolution to be filed in the book of original resolutions.

PASSED AND ADOPTED this 20th day of June, 2007.

Patrick Hunter, Mayor
ATTEST:

Deborah S. Traffenstedt, City Clerk

Attachment: Exhibit 'A"; Fund Transfers Detail

CLOZES



Resolution No. 2007
Exhibit "A"

Required to Fund FY 05/06 Year-End Deficits
In Certain Assessment District Funds

Fund Transfers

To Be Transferred to: From From Total

Fund Gas Tax Fund General Fund Transfers

2300: Street Lighting - 3100 $22,613 $0 $22,613

2300: Landcaping - 3102 $103,338 $0 $103,338

2305: Landscaping - Dist. 5* $4,839 $4,839 $9,678
Total $130,790 $4,839 $135,629
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